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Applicable since 2 'July 2026

2 July 2026 marks-a deC|S|ve mllestone for the sustainable finance eco-
system, with the full application of Regulation (EU) 2024/3005 on the
transparency and integrity of ESG rating activities. The text establishes
a harmonised framework enhancing the reliability, comparability and

transparency of ESG ratings across the Union. For Luxembourg feids:
managers, this date activates new disclosure obligations tbrough a tar—

geted amendment to the SFDR.

WHAT CHANGES: THE AMEN DMENT

: Article 49 of Regulatlon 2024/3005 amends Article 13 SFDR Flnan-
= _cial market participants (FMPs) and financial advisers that issue or dis

close an ESG rating in their marketing communlcatlons must now.
comply with two requirements: . | e

* Website publication: publish the detailed.methodological informa-
tion required under point 1 of Annex Il to Regulation 2024/3005. -
* Direct link in marketing: any communication referrlng to an ESG' |
rating must include a hyperlink to those dlsclosures '
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The aim is to give 'm\'/estor&s dJreCt “.-_-ce"ssf to' th s’ assumptions, data

sources and methodglogle ug’nderlyg\g th&dlsplayed rat?i%g thereby.l I|-

miting greenwashlng’“rrsks PN A o
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Expert mélght —the “safety n@t”%fcht Regulatlon"ﬂ-()2473005 ex-
“w.ccludes from its! §c_:9pe ESG ‘tatings, rqguced by a reguﬁated entity for
e purely internal use or_emb’%dde’dglﬁ“ﬁ&%waj roducts. The amendmentto -
Artf_glﬂe 13 SFDR acts a§%‘ ack opwés sdon as such a rating mcludlng*i‘- M
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* In scope: commercial brochures, fund factsheets and any promotio-
nal material, .

* -Out of scope: pre-contractual documents (SEDR annexes), the fund
ﬁrospectus and the Key Information Document (KID):

- *iT‘h"es,éndocuments remain governed by their ownyregimes (SEDR RTS,

PRIIPs;UCITS). The obligation-also‘adds to without replacingsthe prin-
ciple of Article 13(1) SFDR (marketing communications must noticontra-
. dict information disclosed under SFDR) and the requiremeénts of. Regu-
Iatlon (EU) 2019/1156 (communications must be identifiable as: such;

faﬁ* clear and not' mlsleadlng) '

_CSSF POSITION AND EXPECTATIONS ‘

In its communication of 1 J\uly 2026, the CSSF confirmed.that the ESG R
—~Ratings Regtfation applies from 2 July.2026 and that it éxpects financial 4.

‘market participants and flnanmal advisers In scope gto. dumy:- comply
with:the. article 13(3) SFDR obllg__atlons from that date. Awareiof the.

ty . framework's complexity and the forthcoming developments dinked to
% “SFDR 2.0, the CSSF stated it will continué to monitorsegulatory develo-

' "pements and adopt a.proportionate supervisory approach.in its su-
pewlsory practices: the intensity .of its supervisory actions taking into
. account remaining uncertainties.and the potential evolution
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of the regulatory landscape,. Proportionality does not mean exemption
a good-faith compliance effort remains expected.

TRANSITIONAL REGIME FOR RATING
PROVIDERS

The regime for existing rating providers runs in two distinct steps, both
of which should be tracked — not only the final deadline:

e Step 1 — Notification (by 2 August 2026): ESG rating providers
already active.in the EU before 2 January 2025 must notify ESMA of
their intention to continue operating, to be placed on ESMA's temporary
public register.

e Step 2 — Full application (by 2 November 2026): having notified,
those providers must submit their full application for authorisation or re-
cognition within four months of 2 July 2026, I.e. by 2 November 2026 at
the latest. Providers that have neither-notified nor obtained a temporary
registration lose the benefit of the: transitional regime.

During this window, managers (as third-party distributors) may continue
to use and distribute the ratings of providers that have completed Step
1, per'the ESMA public statement'referenced above. Providers that
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.
Application date + new Article 13(3) SFDR
(R4 L
Z JUL.Y Z - obligation takes effe

2 AGUT 2026

Deadline for notified providers to submit full application
2 NOVEMBER 2026 to ESMA for authorisation/recognition
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3. Insert the required hyp:

4. Check thlrd party providers' s | y
(notification by 2 August 2@26) andfihew*' %‘i-\ﬁ “"““ﬁf‘,,_ applic

ahead of 2 Noven}nber 202 = f'm“-‘x s
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5. Secure access to third-party prowders Annex 1] methodo 6‘“@ al dis- -
closures, ideally by contract. -
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6. Document the approach an&adapt marketlng validation procedures
ahead of CSSF supervision. "

www.engelwoodgroup.com
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